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T SIGAR, Quarterly Report to the U.S. Congress, January 2015, endnote 8, quoting the Islamic Republic of Afghanistan,
Ministry of Finance, Development Cooperation Report 2012, p. 1. According to SIGAR, this “mid-2012 report is the most recent
MOF summary of all external aid reported to the Afghan government.

SIGAR, Quarterly Report to the U.S. Congress, March 2015, pp. 64-67. The majority of U.S. assistance funds have gone to
security-related programs.
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Ajmal Shams, “Afghanistan at the Crossroads,” The Diplomat, January 28, 2015, http://thediplomat.com/2015/01/afghanistan-
at-the-crossroads/.
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7 SIGAR, Special Inspector General, multiple statements, 2014-15.
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8 World Bank, Afghanistan Data, GDP growth rate, http:/data.worldbank.org/country/afghanistan, February 2015.

o SIGAR Quarterly Report to the U.S. Congress, July 2014, citing the World Bank’s findings of from mid-2014

10 Christian Science Monitor, “Paved roads a positive legacy of Afghan war. But who fixes potholes?,” Tom A. Peter, February
2,2015.
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1 Ajmal Shams, “Afghanistan at the Crossroads,” The Diplomat, http://thediplomat.com/2015/01/afghanistan-at-the-crossroads/,
January 2015
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12 As this report’s repeated references to SIGAR’s aggressive and effective oversight work makes eminently clear, the purpose
behind citing these statistics is not to diminish SIGAR’s investigative work, but merely to point out that, in most Western
countries, such as the United States, the evidentiary hurdles are much higher when the case is criminal in nature. In short, it
identifying ill-conceived and poorly executed projects is a fundamentally different task from building a criminal case based on
evidence collected in a war zone related to activities often occurred several years ago.
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13 Ashley Jackson, “What have we learned about stabilization programs in Afghanistan? Not much,” Foreign Policy website,
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SIGAR Audit 12-08, www.sigar.mil, April 2012
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o, Easterly and T. Pftuze, “Where Does the Money Go? Best and Worst Practices in Foreign Aid,” Journal of Economic
Perspectives—Volume 22, Number 2, http://dri.as.nyu.edu/docs/CP/2313/Where_Does_Money_Go.pdf, Spring 2008.

W. Easterly and T. Pftuze, “Where Does the Money Go? Best and Worst Practices in Foreign Aid,” Journal of Economic
Perspectives—Volume 22, Number 2, http://dri.as.nyu.edu/docs/CP/2313/Where_Does_Money_Go.pdf, Spring 2008.
" RNE - Kabul, Head of Development, emails to MEC, April 27, 2015
'® RNE — Kabul, Head of Development, emails to MEC, April 27, 2015.
19 RNE - Kabul, Head of Development, emails to MEC, April 27, 2015.
0 JICA'’s response to MEC, in pertinent part, states that the three projects addressed by MEC in this report: “are classified
"Grant Aid for Conflict Prevention and Peace building" in the lineup of Japanese grant aid schemes.
(http://www.jica.go.jp/english/publications/reports/annual/2013/c8h0vm00008m8edo-att/49.pdf) And we implement "Grant Aid for
Conflict Prevention and Peace building" projects based on the procurement guidelines of Japan's grant aid (Type | —C) in spite
of these projects are based on construction. (http://www.jica.go.jp/activities/schemes/grant aid/quideline/ku57pgq00000sby3v-
att/02_e.pdf) The recipient country's implementation organizations (KM, ACAA, etc.) concluded the agent agreement (A/A)
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between UNOPS which supplies or provides the products and services for the Projects. And as for overhead according to
UNOPS definition is management fee, and they are 7%.” JICA email to MEC, April 29, 2015.

2 USAID provided its general guidelines about “indirect costs,” USAID email to MEC, May 2015; and other USAID-provided
documents on project costs, 2014. As of early May 2015, the EU had not provided details on overhead costs for their projects
included in this report.

22 DFID is one of MEC’s two primary donors.
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B USAID, information provided in response to a MEC request, January 2015. Note that USAID data referenced above refers
only to funds disbursed.

According to the information received by MEC, approximately 83% of USAID’s current programs are aligned with
Afghanistan’s NPPs.
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2 Pounds converted to dollars using the market exchange rate, as of early 2015.
2 Information provided by DFID - Afghanistan, April 2014.

EU, www.eeas.europa.eu.
28_As noted supra, all figures are approximate and based on the best available data received from the donor agencies as of late
2014. Because some information was received in currencies other than the U.S. dollar, exchange rate fluctuations may also
affect the estimated costs of certain projects. When converting other currencies to U.S. dollars, January 2015 rates were used.

o EU Delegation to Afghanistan, information provided via email in response to MEC request, January 25, 2015.
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% |nformation on all DFID projects is readily accessible via their website: http://devtracker.dfid.gov.uk/.

! All figures are approximate and based on the best available data received from the donor agencies, as of late 2014. Because
some information was received in currencies other than the U.S. dollar, exchange rate fluctuations may affect the estimated cost
of certain projects.

As of May 2015, limited information about this project's budget was available on DFID’s website, hence the impact of
overhead costs cannot be assessed.
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3 Royal Norwegian Embassy (RNE), Kabul, response to information request from MEC, 2014. According to the RNE, the total
cost of this project was NOK 11,746,479. In 2015 U.S. dollars, this is approximately $1.56 million. Note that No adjustments for
inflation have been made in this report.
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% For this contract, the EU reported that the budget included only two main headings: “fees and incidentals, so no overhead
[was] reported as such,” EU Delegation to Kabul, Director of Finance, email to MEC, May 2015.
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3 Agriculture is the major income source for around 80% of Afghans and horticulture products (primarily fruits) make up one of
the country’s major exports.
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42 In 2014, the RNE reported that the project cost “NOK 8,000 (x 1,000),” which is approximately $1.06 million in 2015 U.S.
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43 In 2014, the RNE reported the project cost “NOK 32,786 (x 1000),” which is approximately $4.35 million in 2015 U.S. dollars.
44 o o . . . . . . -
Much of this information is impossible to verify, given the transitory nature of the project and its remoteness in time.
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4 IRD received more than $1 billion in contracts for work in Afghanistan between 2006 and 2014.

4 In early 2015, the Commanding General of U.S. Forces — Afghanistan backed away from the initial classification decision,
and much of the information was made available to the public.
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